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VWACHOVIA

Wachovia Corporation
100 North Main Street
Winston-Sulem, North Carolina 27150

April 12, 1999

Office of the Fiscal Assistant Secretary

U.S. Department of the Treasury

1500 Pennsylvania Avenue, N.W,, Suite 2112
Washington, D.C. 20220

Re: RIN 1505-AA74
Possible Regulation Regarding Access to Accounts at Financial Institutions
Through Payment Service Providers

Dear Sir:

This comment letter 18 submitted on behalf of Wachovia Bank, National Association
(hereinafter referred to as “Wachovia”). Wachovia appreciates the opportunity 1o provide
input on whether the Secretary of the Treasury (“Treasury”) should regulate or prohubit
arrangements between financial institutions and nondepository payment service providers
for recipient access to electronic federal payments. Via these third party arrangements,
electronic federal payments would be deposited into an account at a financial institution
but made available to the recipient through a payment sesvice provider, such as a check
casher. Wachovia is opposed to such arangements and believes that these arrangements
should be prohibited.

One objective of the EFT "99 program is to bring the unbanked into the maipstream of
the financial services system. The proposed Electronic Transaction Account (“ETASM”)
will provide easy access t0 electronic federal payments at a reasonable cost and with the
same consumer protections that are provided to other account holders. In addition to the
ETA®M, some financial institutions may provide access t0 these payments by designing
their own low cost account. Armrangements whereby these payments are accessed through
a payment service provider and nota fipancial institution appear to be in contradiction to
the objectives of the EFT "99 program. Such arrangements could result in higher costs
for the recipient and less consumer protection. Rather than implement additional
regulations covering these third party arrangements, we feel that they should notbe
allowed.
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Again, Wachovia appreciates the opportunity to comment o1 this proposal, and we hope
these comments will be helpful to the Treasury.

Very truly yours,

Lol ol

Carl M. Cowart
Senior Vice President
and Corporate Compliance Officer
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PLEASE DELIVER THE FOLLOWING 5 PAGES INCLUDING THIS PAGE TO:

NAME: RO GER @E ZDE KI. Sfldle& ﬁavlsm ,4,( Frcnar YUNBEEMEN T
WS DEPAETMENT OF THE TfEﬂ%{

COMPANY: OCATION: DfFte 4F THE bocar HogsTaiT ey

CITY/STATE: \’\/ﬁsmumu,. DC FAX NUMBER: (202) (220942
THIS TRANSMISSION WAS FROM:

NAME: _ [AeL CowaeT

FAX NO: (336) 732-5220

CONFIRMATION#: (336) 732.- 7575

ADDITIONAL INFORMATION:

x*x ]MPORTANT NOTICE ***

This message is intended only for the use of the individual or entity to which it is addressed,
and may contain information that is privileged, confidentiul and exempl from disclosure
under applicable law. If the reader of this message is not the intended recipient or the
employee or agent responsible for delivering the message to the intended recipient, you are
Jiereby notified that any dissemination, distribution or copying of this communication is
strictly prohibited If you have received this communication by error, please notify us
immediately by telephone, and return the original message fo us at the above address via the
U.S. Postal service.

Please call sender immediately if transmission is illegible or
incomplete.
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